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On March 14 in Caracas, government sources reported that the 1992 budget deficit is estimated at
US$2 billion. In late 1991, the Treasury Ministry drafted a US$13 billion budget based on an average
US$19 per barrel of exported crude oil. The budget total was later reduced by about US$1 billion
when oil industry experts calculated an average US$16 per barrel for the year. Recent reports by
the state-run oil company (PDVSA) indicate that government planners cannot expect more than an
average US$12.50 per barrel of crude and derivatives exports this year. Consequently, officials were
forced to implement additional budget cutbacks. Treasury Minister Pedro Rosas reported this week
that taxes on oil exports accounted for 80% the the federal government's operational budget revenue
in 1991. The proportion is about the same for the 1992 budget. (Basic data from Spanish news service
EFE, 03/14/92)
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